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The Evolving Debate: Low-Income 
Homeownership
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Research Questions
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The Community Advantage Program (CAP)

Lenders make 
conventional  
mortgages to “risky” 
borrowers

Mortgages sold to
Fannie Mae/serviced
by lender

Self-Help guarantees risk
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The Community Advantage Program
Fundings – 1998 to Present

46,000 loans
$79,00 median loan 
$31,000 median income (60% AMI)
41% female headed household
39% minority homebuyers
44% FICO 660& under
69% loan-to-value > 95% 
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Performance through 2009
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Analytic Samples
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Outcome Variables
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Predictor Variables
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Propensity Score Weighting
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Results of Stress Analysis
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Results of Tenure & Mobility Analysis
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Does Negative Equity Predict Default?
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Discussion
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