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Research question

 Does homeownership contribute to financial well-

being for low-income households? 



Wealth inequality

Source: Wolff, 2007

 The top 1% of  households hold 20%-34% of  wealth 

(Kopczuk and Saez, 2004; Wolff, 2007)

 Gap may be increasing



The expansion of low-income homeownership

Source: Bostic and Lee, 2009



Concerns about low-income homeowners

High initial 

outlay

Inflexible 

monthly 

costs

Unexpected 

expenses

The housing 

crisis



30 seconds that aren’t about money

 Let us not forget that a home is not just another 

investment

 Non-economic benefits of  homeownership

 Efficacy and the lived-in environment



Data

 Community Advantage Program Panel

 Owners (N=995)

 Renters (N=663)

 2005 and 2008 Wealth Modules



Outcome variables

 Wealth operationalized as net worth

 Total assets

 Total debts

 Liquid assets

 Non-housing net worth

 Analysis: Difference in differences

 Y5-Y2=constant +B*HO+B*X



Challenges in measurement
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Dispersion problem



A selection problem



Ways renters differ from owners in analytic sample

 Age

 Gender

 Race

 Education

 Marital status

 Number of  children

 Number of  adults in the 

household

 Employment status

 Income

 Change in income

 Housing cost as a 

fraction of  income

 Tract level

 Disadvantage

 Median housing cost



How to address the selection problem?

 Ordinary least squares regression

 Kernel-based matching

 Matching estimators

 Propensity score weighting



After matching, balanced panels



Trimmed (2.5% per tail) sample results



Conclusions

 LMI homeownership is a good investment in the 

short-run

 Homeownership not associated with excess debt

 No evidence of  substitution, opposite actually looks 

more likely

 Potential measurement issues

 Convergence of  methods



Questions?

cckey@email.unc.edu


